SOLAR AGRICULTURE FUND

A Sukuk-backed fund to foster agricultural development in West Africa
through sustainable energy production



FOOD SCARCITY IN SUB-SAHARAN AFRICA
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LACK OF AGRICULTURAL PRODUCTIVITY

\|

IRRIGATION STORAGE

Dryland areas: 25% declme |n 37% of food produced lost between
rainfall over the last 50 years production and consumption




THE SOLAR AGRICULTURE FUND SOLUTION

Solar power plants for the needs of agriculture production —_

Record sunshine duratlon (Wm)

- —
Imporiaﬁf”&“nexpenswe installation space

Direct use of_r_e_nevv'able e_r]e_.r--g--y"by farmers




GEOGRAPHICAL TARGET

Agricultural production breakup in West Africa UEMOA countries

Livestock
sector
10%

Crop sector
90%

Average solar irradiation in West Africa

2,190 kWh / sq m /annum




COUNTRY MIX
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ISSUANCE OF A SUKUK AL IJARA

Diversification and broadening of An asset-backed financing, i.e. based
the investor base on the real economy

Risk sharing:
the Sukuk holder has a partial
ownership in the financed asset

Shariah- Investment Financial lease
compliant AN —) )
investors @
Periodic Rental payments
GCC, Asia and Distribution e
intra-regional Amounts
investors (PDA)

Muslims represent 68% of
the West African population




FUND STRUCTURE
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IMPLEMENTATION PROCESS

Identification of target lands and

e oh= 3 potential consumers

Target: flat land, proximity to local farms and storage
warehouses with low or no access to electricity

Legal due dilligence and advisory MpDcrmott Review of the legal issues, tax issues and regulatory
7777777777 services Will&Emery practice in UEMOA countries for the SPV formation
Engagement with LPs Negotiations with the IDB, the ADB and institutional
investors
RPS: selection of lead managers and Q) eurisgroup Structuring of the Sukuk al ljara, rating, roadshow for
bookrunners for the Sukuk ecHIQ (3 prospective Sukuk investors and issuance
PPA negotiation Critical to determine rental payments to the AssetCo
Acquisition of the PV panels JinkO | Supplier selected after due dilligence
| - enerdeal &
Installation of the PV systems % Length: 3 months for a 5SMW utility-scale farm
C Maintenance operations Training of the local labor
Donation of the PV systems at maturity Target: local farmers




FUND OVERVIEW

Solar Agriculture Fund profile

Fund size €100m

Target investment 56MW across 7 countries: ~40 hectares of PV panels

Management fees 1%

Carried interest Max (0%, Min(Realized Equity IRR, 30%) — Target Equity IRR)
Fund structure Tranche size Target IRR* Maturity

AAA-rated Sukuk €68m 1.0-1.5% 8 years

BBB-rated Sukuk €8m 3.0-35% 9 years

BB-rated Sukuk €4m 6.5-7.0% 10 years

Equity €20m 10.5-13.0% 20 years

* Based on a €0.21/kWh average PPA and a total 90.5GWh production per annum




FUNDS ALLOCATION

Sukuk cost of
iIssuance
€1.6m

Development

costs
€21.6m
PV modules
€36.4m
EPC overhead
and profit ——
€5.9m

Labor costs
€10.8m

Other hardware
(BOS, racking,
inverter)
€23.6m
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CASH FLOWS FOR INVESTORS
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CASH FLOWS FOR SUKUK HOLDERS
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IRR: 1.0 — 1.5%
8 years

BBB-rated Sukuk
IRR: 3.0 — 3.5%
9 years

BB-rated Sukuk
IRR: 6.5 - 7.0%
10 years

AAA mBBB mBB (Mezzanine)




IMPACTS MEASUREMENTS

Social Impacts :‘%

d Economic Impacts

Enhanced agricultural productivity by
2% over the investment-period

Stabilized food prices

Increased purchasing power and well-
being for 32,000 beneficiaries

Job creation in rural areas

Stimulated consumption and economic
activity

Food security

Improved farmers’ working conditions

Q Environmental Impacts

Better use of water

Clean energy production (27% decrease
in CO, emissions)
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SOLAR AGRICULTURE FUND TEAM
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APPENDIX



PPA PRICE DETERMINATION

Electricity prices in Sub-Saharan African countries

DR of the Congo

I 0.06 €
lvory Coast NG 0.13 €
Mali [N 0.14 €
Togo N 0.18€
Cape Verde N 0.20€
Senegal N 0.20€
Benin e 0.21 €
Niger I 0.22¢
Burkina Faso [N 0.24 €
Ghana T 036 €

0.00€ 0.05€ 0.10€ 0.15€ 0.20€ 0.25€ 0.30€ 0.35€ 0.40€
per kWh

- UEMOA countries




SENSITIVITY ANALYSIS

Sensitivity Table: Equity IRR Sensitivity Table: BB-rated Sukuk IRR
Sale price Sale price
€0.17 €0.18 €0.19 €0.20 €0.21 €0.22 €0.23 €0.24 €0.25 €0.17 €0.18 €0.19 €0.20 €0.21 €0.22 €0.23 €0.24 €0.25
75GWh 7.24% 7.95% B8.58% 9.15% 9.67% 10.14% 10.58% 10.99% 11.37% 75GWh 4.23% 4.61% 4.98% 534% 5.69% 6.02% 635% 6.67% 6.98%
B0GWh 8.04% B.70% 9.29% 9.83% 10.32% 10.77% 11.20% 11.59% 11.96% _ B0GWh 4.66% 505% 5.43% 580% 6.16% 65% 6.84% 7.17% 7.48%
< d
5 o
S 85GWh 874% 9.36% 9.92% 10.44% 10.91% 11.35% 11.75% 12.13% 12.49% — 85GWh 508% 5.48% 5.87% 624% 6.61% 6.96% 7.31% 7.64% 7.96%
5 S
‘g 90GWh 9.36% 9.96% 10.5% 10.99% 11.44% 11.87% 12.26% 12.63% 12.98% S S0GWh 5.48% 5.89% 6.29% 6.67% 7.04% 7.40% 7.75% 8.10% 8.43%
©
3 e
4 95GWh 9.92% 10.5% 11.02% 11.49% 11.93% 12.34% 12.73% 13.09% 13.43% O 95GWh 5.87% 6.29% 6.69% 7.08% 7.46% 7.83% 8.19% 853% B8.87%
100 GWh 10.44% 10.99% 11.49% 11.96% 12.39% 12.79% 13.16% 13.51% 13.85% 100 GWh 6.24% 6.67% 7.08% 7.48% 7.87% B8.24% B8.61% B8.96% 9.30%
105 GWh 10.91% 11.44% 11.93% 12.39% 12.81% 13.2% 13.57% 13.91% 14.24% 105 GWh 6.61% 7.04% 7.46% 7.87% B8.26% B8.64% 9.01% 9.37% 9.71%
Sensitivity Table: BBB-rated Sukuk IRR Sensitivity Table: AAA-rated Sukuk IRR
Sale price Sale price
€07 €018 €019 €020 €021 €022 €023 €024 €025 €0.17 €0.18 €0.19 €0.20 €0.21 €0.22 €0.23 €0.24 €0.25
75GWh 196% 2.15% 2.35% 254% 2.73% 2.91% 3.09% 3.27% 3.45% 75GWh 0.81% 05% 058% 107% 1.15% 1.24% 132% 1.40% 1.48%
80 GWh 2.18% 2.39% 2.59% 2.79% 2.98% 3.18% 3.37% 3.56% 3.74% BOGWh 091% 1,00% 1.09% 1.18% 1.27% 1.36% 145% 153% 1.62%
] ]
o o
_ 856Wh 240% 261% 283% 3.03% 3.24% 344% 3.64% 3.83% 4.03% _ B5GWh 101% 110% 120% 129% 139% 148% 157% 166% 1.75%
2 9
© 90GWh 261% 2.84% 3.06% 3.27% 3.49% 3.70% 3.90% 4.10% 4.30% © s0GWh 1.10% 1.20% 1.30% 1.40% 150% 1.60% 169% 1.79% 1.89%
© ©
o o
O 95GWh 2.83% 3.06% 3.29% 3.51% 3.73% 3.95% 4.16% 4.37% 4.58% A 95GWh 1.20% 1.30% 1.41% 151% 1.61% 1.72% 1.82% 1.92% 2.02%

100 GWh 3.03% 3.27% 351% 3.74% 3.97% 4.19% 4.41% 4.63% 4.84% 100 GWh 1.29% 1.40% 1.51% 1.62% 1.73% 1.83% 1.54% 2.05% 2.15%

105 GWh 3.24% 3.49% 3.73% 3.97% 4.20% 4.44% 4.66% 4.88% 5.10% 10 Ak e e R e e e e e .




INVESTMENT RISK AND MITIGATION

KEY RISK PROB IMPACT MITIGATION

The Operating Company
= does not manage the We strategically choose
[ =
"E ﬁ sites as intended, élé §l£ the Operating Company
9 | leading to a lower-than &D% ,'\ with a strong track
o) expected total electricity record.
production.
Demand largely
E x Ingreased productloq %l' Q}l' ogtwelghs supply and
S oy might lead to a drop in = g — m=m this should go on for
= electricity prices. 74 I 7 D\ the twenty coming
years.
_ The region is under By diversifying the
S x threatening political %l' é}l,‘ investment over 7
£ 21 instability, which can — countries, we will
= o damage the economic &D\ &D\ reduce our exposure to
environment. individual country risk.
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